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The Value of One Dollar in Euros and Yen

i and sub-period correlation coefficients of daily changes L6
R=_.653 R= 357 R= 281
v97 5/1/97
B R R T] CETT T T B T CREEEEEEEEEEEE - 1.4
Yen per Dollar/100
1.2 j\-ﬂf' ...................................... W12
1.0 A--emmeeme b (RS S TEREEEEY EEPREEEPPEPP - 1.0
}NW Euros per Dollar
0.8 0.8
171 3/14 5/25 8/5 10/16 12/27 3/9 5/20 7/31 10/11 12722 3/4 5/15
1997 1998 1999

The Value of One-Hundred Yen in Euros and Dollars

i and sub-period correlation coefficients of daily changes o

R= 459 [R=833]| [R=.887] R= 810

-------------------------------------------------- - 0.9

Dollars per
100 Yen

(I e e S ERRECTELETEEPPPERPPEREY EEPPEPPPPERPPD S RPEPPEPRPRPERE - 0.6
Thai Russian
Pressure Moratorium
0.5 T T T T T r T T T T T T 0.5
1/1 3/14 5725 8/5 10/16 12727 3/9 5/20 7/31 10/11 12/22 3/4 5/15
1997 1998 1999

1. The sub-period correlation coefficients in the above graphs were calculated from the natural log of the daily
percent changes of the exchange rate pairs in each graph.

2. The euro’s synthetic history is derived from the weighted-average performance of the euro’s component
currencies and is based on a methodology developed by HSBC Markets. The weights of the component
currencies reflect the share of a country’s exports and imports as a percentage of total intra-Eurozone exports
and imports from 1994 to 1996.
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APPENDIX 2

Material used by Mr. Prell and Ms. Johnson in their presentation
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Chart 1

Current Quarter Indicators
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Chart 2

Forecast Summary

Real GDP
Percent change, saar
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Chart 3

*Adjusted for special charges; provided by Goldman Sachs.
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Chart 4

Financial Fragility?
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Chart5

Labor Markets

Nonfarm Business Sector Labor Productivity

Four-quarter percent change
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Chart 6

Prices

Consumer Prices Excluding Food & Energy
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International Financial Markets
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Chart 8

Foreign Outlook
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Chart 9

Developing Asia
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Chart 10

Latin America
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Chart 12

U.S. External Balance
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10

B Core export growth
[__] Contribution of relative prices
~ [l Contribution of foreign GDP growth ={ 5

-5

1998 | 1999 2000

Net Exports
Contribution to Real GDP Growth, saar
Percentage points

1998 1999 2000

U.S. Current Account to GDP Ratio

Percent
0

4.25% annual real
depreciation of the dollar

More favorable
growth and elasticity*

Baseline

] 1 1 ] -15
2000 2005 2010 2015 2020

* Foreign industrial GDP grows by an additional one
percentage point per year and the U.S. import elasticity
declines to 1.5 by 2015.

Determinants of Core Imports
Percent change, Q4/Q4

20

@ Core import growth
[ Contribution of relative prices
~ Il Contribution of GDP growth - 15

1998

Current Account

Percent
3

$ billions

=4 -150

Percent of GDP

Level 9

b
ol I I |
1980 1985 1990 1995

U.S. Net Investment Position to GDP Ratio

Percent
0

4.25% annual real
depreciation of the dollar

More favorable
growth and elasticity*

iz =4 -100
Baseline

| 1 1 L

-150
2000 2005 2010 2015 2020




PROJECTIONS FOR 1999

Chart 13

FOMC
---Range---  ------------Central Tendency----------- ---Staff---  --Administration--
with Y2K with Y2K ex Y2K with Y2K
Percentage change, Q4 to Q4
Nominal GDP 4% to 5% 5to 5% 4% to 5% 5.2 4.8
February 1999 (3% 1o 5) (4 to 4%) (4.1) (4.0)
Real GDP 3% to 4 3% to 3% 3% to 3% 3.7 3.2
February 1999 (2 to 3%%) (2% to 3) (2.6) (2.0)
CPI ' 1% to 212 2% to 22 2% to 2V2 2.3 2.4
February 1999 (1% to 2%) (2to 2%) (2.3) (2.3)
---------------- Average level, Q4, percent--------------
Unemployment rate 4 to 4% 410 4% 4to4% 4.1 4.3
February 1999 (4% to 43) (4% to 41%) (4.3) (4.9)
PROJECTIONS FOR 2000
FOMC
---Range---  ----eeeeeee- Central Tendency----------- ---Staff---  --Administration--
with Y2K with Y2K ex Y2K with Y2K
Percentage change, Q4 to Q4
Nominal GDP 3% to 5% 4t05 4% to 5 4.4 4.2
Real GDP 2to 3% 2% 103 2% to 312 2.6 2.1
CPI 112 to 2% 2102 2to 2% 2.3 2.4
---------------- Average level, Q4, percent------------—--
Unemployment rate 4to 4-% 4% to 42 4% to 4% 4.2 4.7




APPENDIX 3

Material used by Mr. Madigan in his presentation



Material for

Staff Presentation on
Money and Debt Ranges

June 28-29, 1999



Chart 1
Ranges for Money and Debt Aggregates
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Chart 2 ,
i ; Ratio scale
Ratio scale M2 Velocity and Opportunity Cost Percentage points
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Chart 3
M3 Velocity

Ratio scale
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M2
M3
Debt

Memo:
Nominal
GDP

Table 1
Staff Projections of Money and Debt Growth

(percent)
1998  1998:Q4-1999:Q2 1999 2000
(Actual) (Est./Proj.) (Projected) (Projected)
8.5 6.5 6 5
10.9 6.1 6-1/4 6
6.1 6.0 5-1/2 4-1/4
52 5.4 5-1/4 4-1/2



Table 2

Staff Projections and Alternative Money and Debt Ranges

(Q4 to Q4, percent)

Staff Projections Alternative I
1999 2000 1999 2000
(current)
M2 6 5 1to5 1to5
M3 6-1/4 6 2t06 2t06
Debt 5-1/2 4-1/4 3to7 2to 6

Alternative II

1999 2000
2to6 2to6
3to7 3to7
3to7 2to6





